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A slight recession was shown in economic conditions during March. Most of the major 
yetors reached lower levels than in the preceding month. Wholesale prices were nearly main- 
yined, the index having been 72-4 against 72-5. A reaction occurred on the stock markets, 
te index of common stock prices having been 117-4 in March against 120-7 in February. The 
yvance in the price of Dominion Government bonds continued in the month under review, 
mching a new high point for nearly thirty years. The inverted index of Dominion bond yields 
ms 143-1 against 141-2. The deposit liabilities of the banks were slightly lower at the beginning 
¢the month, the recession being due to the change indemand deposits. The gain in notice 
posits was from $1,499,000,000 to $1,517,000,000. 

Business operations showed minor recession from February, after seasonal adjustment. 
While several important gains were recorded in the forty-five factors used in the compilation, the 
majority were at a lower level than in February. The index of mineral production was 158-2 
gainst 186-2 in February. Zine exports, silver shipments and bauxite imports showed gains 
wer the preceding month. The gains in the exports of copper and nickel were less than normal 
fe the season. Nickel exports at 18,531,000 pounds were greater than in any other March. 
The exports of copper were only exceeded for the month by the high level of last year. Zinc 
exports were 31,184,000 pounds, a seasonally adjusted gain of more than 43 p.c. Exports of zine 
wee greater than in any other March in history. Gold shipments from Canadian mines were 
atalower level than in February, the index receding from 206 to 176. Asbestos exports of the 
better grades were 9,645 tons against 9,250, but the gain was less than normal for the season. 
The imports of bauxite for the manufacture of aluminium showed an adjusted gain of more than 
bpc. The coal output showed a considerable decline, amounting to 1,026,000 tons against 
149,000 in February. : 

Bright spots in manufacturing production included foodstuffs and forestry. The index of 
the production of foodstuffs increased from 77-0 to 84-7. Flour production in the latest month 
for which statistics are available, was 1,000,000 barrels against 982,000. The index moved up 
from 59-4 to 69-7. The gain in the manufacture of sugar was less than normal for the season 
ad the industry is operating at low levels. A gain was shown in hog slaughterings, but other 
cheses of live stock recorded declines after seasonal adjustment. The experts of cheese and 
canned salmon were heavy, recording gains much in excess of seasonal expectations. The 
exports of cheese were 2,065,000 pounds, recording a new high point for the month since 1927. 
The release of tobacco showed gains less than normal for the season. The index of cigar releases 
rose from 78-4 to 76-9, and the release of cigarettes were 371,000,000 against 358,000,000 in 
February. 

The imports of crude rubber were 4,052,000 pounds against 4,256,000 pounds, a contra- 
seasonal decline being shown. The manufacture of pneumatic casings was nearly maintained 
in the latest month for which statistics are available. A further gain was shown in the manu- 
facture of leather boots and shoes, the index advancing from 115-1 to 118-5. The imports of 
Taw materials by the textile industry showed gains less than normal for the season, the index 
receding from 121-2 to 117-0. The imports of raw cotton were 13,558,000 pounds against 11,724,- 
000in February. The inward movement of raw wool and wool yarn was 3,831,000 pounds against 
2,670,000. 

An excellent showing was made by the paper and lumber group. The production of news- 
print was greater than in any other March. The index advanced from 151-6 to 152-9, the pro- 
duction in March having been 243,900 tons. The export of planks and boards increased from 
95,357,000 feet to 142,062,000. The seasonally adjusted index consequently advanced from 74-4 
to 76-9. The export of shingles was again at a high level, the total having been 158,862 squares. 
The advance in the seasonally adjusted index was from 54-9 to 72-1. The net result for the 
forestry industry was an increase in the index from 111-3 in February to 114-4. 
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While some recession was shown in the operations of the primary iron and steel industry, the 
output was greater than in any March for some years. The index of steel ingot production de- 
clined from 149-4 in February to 137-9 in March and the output was greater than in any March 
since 1931. The output of pig iron was 55,009 tons against 55,751 in February. The auto- 
mobile industry was more active, the output having been 17,974 units against 13,268. The 
seasonally adjusted index advanced from 76-6 to 86-1. Petroleum imports in March were 
65,383,000 gallons against 39,655,000 in the preceding month. The index, after seasonal adjust- 
ment, advanced from 124-2 to 141-3. 

The new business obtained by the construction industry, after seasonal adjustment, was 
nearly maintained in March from the preceding month. Contracts awarded were valued at 
$10,289,000 compared with $8,228,000 in February. The gain over the same month of last year 
was about $2,000,000. For the first quarter of the year, the total was $32,127,000 against 
$29,391,000 in the same period of 1935. The cost of building materials showed moderate ap- 
preciation from the same month of last year. The official index based on 111 commodities ad- 
vanced during the twelve months from 81-4 to 84-2. No change was shown between February 
and March. After emerging from an exceptionally hard winter, the construction industry is 
favoured with better prospects. 

The use of hydro-electric power has grown rapidly in Canada, playing a prominent part in 
the development of Canadian industries. The index of electric power production with seasonal 
adjustment reached in March a new high point in the history of the industry. The index based on 
the average daily output was 209-3 against 196-0 in the preceding month. The previous high 
point at 206-2 was reached in August of last year. 

The gain in the railway freight movement was less than normal for the season. The March 
total was 192,123 cars against 180,232 in February, but the adjusted index declined from 78-4 
to 75-4. 

The external trade showed marked betterment over March of last year, but seasonally ad- 
justed recessions were shown from the preceding month. Imports were $52,900,000 against 
$41,597,000 in February. The adjusted index declined from 78-9 to 71-6. The value of exports 


was placed at $73,166,000 compared with $60,198,000 in February, but the seasonally adjusted 
index was 91-0 in March against 99-3 in the preceding month. Exports were greater than in 
any March since 1929. 


Economic Conditions 

The interpretation of economic conditions is facilitated by the analysis of six major factors. 
These include measures of volume and price in the three important fields of general business, 
money and speculation. A composite of the six major factors of Canada has been computed for 
the post-war period. The procedure was to weight each of the factors inversely as the standard 
deviation from the long-term trend. The composite was expressed as multiples of the standard 
deviation from the post-war trend determined by the method of least squares. The factors used 
in this connection and the weights were as follows: physical volume of business, 14-62; wholesale 
prices, 18-47; bank deposits (seasonally adjusted index of notice and demand deposits), 31-39; 
inverted index of bond yields (the reciprocal of the Bureau’s index of Dominion government 
bond yields), 27-30; shares traded on the Montreal and Toronto stock exchanges, 2-47; and com- 
mon stock prices, 5-75. The indexes of bank deposits and of shares traded are given on page 32. 
The inverted index of bond yields was inserted on page 11 of the last August number of the 
Monthly Review and the other factors were published in the supplements of November 1932 
and May 1934. 

According to the present compilation, conditions of depression occurred in Canada from 1921 
to 1925 and from 1931 to 1934. The major prosperity period since the war lasted from the latter 
part of 1925 to the end of 1930. The recent depression was the most severe for the period of 
observation, extremely low levels having been shown in 1932 and the early months of 1933. 
Recovery since that time has been substantial. The economic index was consequently above the 
line of long-term trend during the greater part of 1935. 

In the chart on page 15, the cyclical fluctuation of the economic index is shown for the post- 
war period. The indexes of economic conditions in Great Britain and the United States presented 
in the February and March numbers of the Monthly Review, are repeated in a form suitable for 
comparison with the Canadian index. 
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6 





MONTHLY REVIEW OF BUSINESS STATISTICS 


Commodity Prices 

Commodity prices were unsteady during March, the official index having been 72-4 against 
72-5 in the preceding month. Most commodities fluctuated narrowly with signs of weakneag 
evident in the latter part of the month. 

The index of the cost of living which has fluctuated within very narrow limits during the lagt 
six months was 80-5 compared with 80-4 in February. Retail prices of foods rose from 72-9 to 
73-4, and the fuel index moved up from 87-3 to 87-5. The latter index was still more than 
point above the level of a year ago. 


Common Stock Prices 

Owing to the definite setback in common stock prices during March, the index receded from 
120-7 to 117-4. The advance which was sharply in evidence from last October had resulted ing 
gain in the weekly industrial index from 144 to 202, before the reaction occurred. The March 
decline was of short duration being confined chiefly to the second and third weeks. 
Long Term Progress and Growth of Population 

The rapid economic development of Canada since the first of the century is illustrated in 
the chart appearing on Page 30. Measured by an index of economic activity with the average 
for 1913 as a base equalling 100, the growth of Canada in the last part of the nineteenth century 
was slow. In the late nineties, owing partly to the rapid settlement of the western provinces, the 
curve of activity turned sharply upward. Since that time the expansion, despite temporary 
setbacks, has been satisfactory. While decline was shown from 1929 to 1933, the reaction wag 
of a cyclical nature, not necessarily affecting the long term outlook. 

The index was constructed without weighting from eight prominent factors adjusted where- 
ever necessary for price changes. 

The gain in population correlates roughly with the trend of economic development. From 
1871 to 1901 the gain in population was 45-6 p.c., while from 1901 to 1931 the increase was 93-2 p.¢ 

< ‘ 


The Relation of Significant Factors 

The relation of statistical factors is bound to play an important part in economic interpreta- 
tion. There is presented on page 10 a chart showing the relative movements of five pairs of 
factors essential to Canadian progress. In the first section, the close correlation of industrial 
production and employment in industries other than agriculture is shown for the long cycle 
from 1921 to 1933. While the index of industrial production was below that of employment ia 
1931 and 1932, the greater advance of the former during 1933 has resulted in close proximity for 
the last three years. 

The index of common stock prices was much higher than the index of industrial production 
from 1927 to 1930, but the sharper decline in common stocks placed the index of production in 
the ascendancy from the early months of 1931 to July 1933. Owing to the rapidity of the re- 
covery in common stock prices after March 1933, the two indexes have not been far apart in the 
last three years. 

Sharp fluctuations have been shown in the values of imports and exports. From 1921 to 
1928, the heavy export of grain products, especially in the latter part of each year, led to a con- 
siderable excess of exports over imports. From 1929 to 1931, the seasonal importance of the grain 
exports was not so pronounced, although a favourable balance of trade developed in the latter 
part of 1931, and has existed through the last four years. 

The course of current loans in the post-war period consists of three distinct movements. 
There was decline from 1921 to about the end of 1925, followed by a pronounced gain from that 
time to the last quarter of 1929. The decline has been rather severe in the last six years. Notice 
deposits, on the other hand, reached the highest point in 1928 and subsequently the recession was 
moderate, a considerable increase having been shown since the summer of 1934. This leaves a 
wide disparity between notice deposits and current loans, a condition which strengthens the liquid 
position of the banks. 

The relation of bank deposits and bank debits, illustrating the turnover of deposits, is re- 
garded as an excellent barometer of general business conditions. 

World Industrial Production 

The widespread nature of the economic recovery was indicated by the gains in the indexes 

of industrial production in the last twelve months. Of the eighteen principal countries considered 


in this connection only one showed a decline in the latest available month from the same month 
of the preceding year. 
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While the methods of compilation vary from country to country, the index of industrial 
preduction may be considered as an accurate indicator of cyclical fluctuations. The almost 
general nature of the advance in productive operations is notable. 

The gain in the Canadian index during the twelve-month period was 8-6 per cent. The 
index of the United Kingdom moved up 7-3 per cent and the index for the United States compiled 
by the Federal Reserve Board recorded an increase of 8-8 per cent. Gains from 19 to 22 per cent 
were recorded by Hungary, Belgium, Germany and Czechoslovakia. 

The indexes are expressed as a percentage of the base of 1929, and it is noteworthy that in 
seven out of the eighteen countries productive operations are now more active than in the base 
year. The marked recovery in most of the principal countries during the last twelve months is 
s constructive factor, presenting an excellent foundation for further advance. The return to 
more prosperous conditions in other countries is one of the most effective generators bearing upon 
the trend in Canada. Consequently, the reading from these indexes is unmistakably favourable. 


Short Term Interest Rates 

The low level of interest rates prevailing in principal countries during the last twelve months 
ischaracteristic of the present phase of the major economic cycle. The trend has been downward 
for five years, and current rates are as low in most countries as at any time since the pre-war 

iod. 
" Low money rates are regurded as a constructive factor in the encouragement of productive 
qperations. During depression financial policy is directed toward creating conditions favourable 
to easy credit and low interest rates. Such action tends to be successful, as it is supplemented 
by normal developments. Thus the marked reduction of productive operations, and the lower 
level of prices characteristic of a period of depression, naturally lead to a decline in the use of 
liquid funds. 

Interest rates usually average lower in the early years of revival than in the last year of the 
depression, moving upward before the revival has been long in progress. The cause of this ad- 
vance in money rates is obvious, but what requires explanation is the slowness with which the 
rise begins. Bank loans are among the facilities required by nearly every business enterprise. 
The volume of loans demanded increases not with the physical but with the pecuniary volume of 
business and the latter type of expansion may be deferred by a relatively small change in commod- 
ity prices for some time after the physical volume of business has expanded. Moreover, the banks 
have reserves at this stage of the economic cycle that permit them meeting an increasing demand 
for some time without greatly altering their strong liquid position. 

Short term interest rates in London were lower in 1935 than at any time in recent years, 
three months bankers’ drafts having been as low as 0-38 p.c. The highest point in the last six 
years was reached in October, 1929, when the rate was 6-13 p.c. 

Four-to-six months prime commercial paper in New York averaged 0-75 p.c. in recent months, 
the highest point since July 1929 having been 6-13 p.c. prevailing in September and October of 
that year. 

The private discount rates of Germany and Italy are at moderate levels, while those of France 
advanced to 4-26 p.c. in January. 

High-grade bond yields in Canada, representing long-term interest rates, were lower recently 
than at any time in 29 years. The yield on government bonds averaged 3-39 p.c. in March 
compared with 5-05 p.c., the high point of 1929. 


Banking Operations 

The banking situation was characterized during February by further gain in notice deposits, 
security holdings and liquid assets. The seasonally adjusted index of notice deposits advanced 
from 111-8 at the end of January to 113-0 on February 29. Security holdings and liquid assets 
reached new high points in the history of Canadian banking. 

The repayment of current loans continued, the index on the base of 1926 declining from 82-4 
to80-9. Demand deposits reached a lower level than at the end of January, but were still some- 
what greater than on the same date of last year. 

A favourable development was the gain in notes in the hands of the public. The sum of the 

bank- and Bank of Canada notes in circulation after deducting the holdings of the 
chartered banks was $171,600,000 against $165,100,000 on January 31. 


Dommton Bureau or Statistics, APRIL 21, 1936. 
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Table 3. Receipts and Visible Supply of Canadian Grain. Thousand Bushels. 


Aug. | Sept. | Oct. ; Nov. 


12,494) 73,178 
808 


194, 890/246, 109/270, 749 
5,750) 11,407) 13,025 
3,834] 8,719| 10,308 

396 795 
3,913) 4,459 


17,272) 28,919 
1 820 386 


i 
S25 E8268 Bod 


ue 
a> 





Rye, No.1 C.W...| -490' +516 


1 First of following month. 
2 For March and thereafter grain prices are given in cents and eighths of a cent per bushel. 


Table 4. Statement of the Assets and Liabilities of the Bank of Canada, 1936. 


Classification of Accounts 


Lusiurrics— 
1, Capital paid up 
2. Rest fund a 
3. Notes in circulation , 85,520,457| 85,662,285] 85, 518, 128 


4. Oe Domini 
21,521,811] 25,432,538] 21,116,157] 21,653,762) 23,358,316 


188,817,898] 184,907,356] 188,202,917 oo. 174,343) 182,263,015 
1,567,171) 1,634,914) 1,549,322 1,594,729] 1,762,525 


211,906,880) 211,974,808] 210,868,396] 207,422,833) 207,383,856 
5. Sundry liabilities. 
6. All other liabilities oon : 1,018,685} 1,673,609 , 482, 1,625, 738 
303, 505,334) 308,828,870] 303,233, 225 060, 303, 830,917 


a 
Gold coin and bullion . , 013, 180,416, 732] 180,383,315} 180,298,589 
Silver bullion ++] 1,528, 64 : 1,589, 626 1, 636,496 
Reserve in Sterling funds. of 806, 264 , 694, 387,214 7,1 930, 609 
Reserve in U.8.A. funds. ; 7,007,401 476, 10, 598, 617 
Reserve in funds of other coun 

on a gold standard . i f 4,643 3,010 

: Subsidiary coin. ; 276, 956) 

3. Bills discounted 
4. Advances to— 
(a) Dominion Government 
(b) Provincial Governments.........]. 0.0.0... cc cfee eens eeeeec fer ee eeeeeeeepeeeeeeceeeecPeeeeeeereeedeneeeereeees 
(ce) Chartered Banks ey 


Total.. 
. pile bought except wenery ‘bills... 
vestm: 
(a) Den. Govt. short securities , 360, , 865, 26,901,968} 26,973,664 


(b) Prov. Govt. short securities 
fe)Other Does Gort. eootriten 82/306, 650] 81,362; 786 
fa) Gener Pear. Gove vt. securities... . 


or U 


v 119, 474 119,474 
905} 1,658,492} 2,536,640 


Ratio of Net Reserve (Item 1 of Assets less 
Item 5 of Liabilities) to Notes and 
Liabilities 
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Table 5. Consumption of Grain and Production by the Milling Industry 
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Table 8.—Production of Boots and Shoes in Pairs. 


Table 7.—Tobacco, Cigars and Cigarettes Entered for Consumption 


Boots and shoes with leather or fabric uppers 


Year and Month 
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Table 9.—Sales and Slaughterings of Live Stock, Retail Food Prices, and Cold Storage Holdings, 
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First of Month: 
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285) 868: 67 
7,363] 3.668} 5,938)22,629)40, 669/52, 139/55, 182/47, 841 
13 024/10, 909) 11, 685/18, 836/29, 410/34 , 626/29 , 431/28, 23 
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2. . : 3 
15, 120) 15, 973] 17, 326/17, 
30, 436)32, 813)35, 

3,387) 3,609) 2,792 


2,615) 1,851) 1,127 
244) 329) + 498 
2,858] 2,180) 1,626 


5,314] 4,507) 3,379 

263} 268) 241 
5,577) 4,775) 3,621 
12, 036}11,005) 9,973 


1,627] 1,876] 1,262) 3.085 


1 This figure includes approximately 200,000 pounds of butter reported by creameries added to the list in the provinces 


of Quebec and Ontario since June 1, 1935 


? This figure includes approximately 180,000 pounds of cheese reported by firms added to the list since January 1, 1936. 
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Table 10. Output of Central Electric Stations and Railway Operating Statistics 


OUTPUT OF CENTRAL 
ELECTRIC STATIONS 
000 KILOWATT HOURS] Mar.) April | May 


Mownrary Data 
Totals for Canada— 
Ww 05 1899821) 2101193 
205} 28,796) 30,261) 31,201] 39,577 “30, 121} 39,381] 37,729) 34,98 


Generated by Water 
Maritime Provinces 


Pr 535, 894 . 6 2, 
Prairie Provinces........ 156, 681 159. $99)151, 637 149, p17) 
British Columbia 126, 985 120; 469 123, 553 129; 865 127; 117 135, 571) 134 , 0669132 , 058)116 , 459) 135, 
ted by Fuel— 
Prairie Provinces 
Other Provinces 


a 
Oromotosmwooss: 


British Columbia. . 
Total 


Dany Averace 
Totals for Canada— 


56,863) 58,738 
928 976 
57,792) 59,714 69,761) 69 


2.2 


Generated by Water— 


Omar CO DphemZomZ4ocw 


Maritime Provinces ‘ 1,605) 1,510 
Quebec 33,302) r 37,947 
7 229) 20,212 

cai . * 666 3 4,442 
British Columbia 4 4,018] 45189] 4,237] 4°373 


238. 
Ez 


= 


Generated by Fuel— 
Prairie Provinces 417 457 
Other Provinces 452 445 511 519 
ports 3,011} 4,203 


186-68 . . : 194-98] 196-92 
Operating Revenues— 
Canadian National... .§000) 11,477] 11, 12,527) 12,006 15,124 
Canadian Pacific......$000! 9,463 \ 10, 162] 11,119} 10.924 14,115 


ASQ2>f ROwWowo ws 


May | June | July 


12,163 12,018} 10,958 
1,168! 503 91) 2,823] 1,406 
2,227, 3,382) 2,767 


873 1,386] 1,068 
657 79 558 669 

mile 000, J 60 59 7 81 44 
Total pay roll -8000 ’ 7,459 ° 7,514 
Number of employees. .000 62 59 64 67 69) 70 65 
lian Pac! 
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8,434 F 8,074 
1,404 508 
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Table 11—Railway Revenue Freight Loaded at Stations in Canada in Tons. 
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Table 14. Trend of Business in the Five Economic Areas! 
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Table 16. Weekly Indicators of Economic Activity in Canada, 1936 
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Table 17. Bank Debits to Individual Accounts in the Clearing House Centres of Canada ip 
Millions of Dollars, with Annual Totals for Leading Cities and 
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Table 19. Building Permits Issued by Sixty-one Cities in Canada in Thousands of Dollars 
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Lumber and timber. 
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fable 2i. Prices of Representative Commodities, and Wholesale Prices in Other Countries. 


1935 
Description! 


West Indies, 
treal?....... caseh dkiee c 

, granulated, Montreal 

r, Ceylon, ribbed, 

gmoked sheets, N.Y.?.... 

Cattle, kts good, over 


bacon, Toronto 
OP iden, packer hides, » 


mative steers : 
leather, green hide crops... “ 
Borsides, B, Oshawa {t. 
Batter, creamery, finest, 


Montreal 
Cheese, Cones old, large, Ee 


sete flannelette, 4-50 


. to lb 

ham, dress, 6-50-7-75 

. to Ib. 

raw, New York® 

,eastern bright } blood 
Wool, western range, semi- 


bright, § blood 


Pulp, groundwood No. 1..., ton 

Pig iron, malleable “= 

Steel, merchant bars, mill 100 Ib. 
, electrolytic, do: 


lead, domestic, Montreal 
Tiningots, Straits, Toronto. Ib. 
~] jomestic, Montreal.. cwt. 
, anthracite, Toronto.. ton 
Coal, bituminous, N.S. run- 
of-mine * 


of 
Other Countries*— 
United States— 
Fisher, 200: 1926 
Bureau of Labour, 784: 1925. . 


Germany, 
Office, 400: 1913 
ie, Naataiey of Labour, 


Official, 139: 1926 
India, Dept. of’ Statistics, 72: 


'For full description see the t on Prices and Price Indexes published by the Dominion Bureau of Statistics. Appli- 
tation for this publication should be made to the Dominion Statistician. 
‘For month of nearest delivery when spot quotations not available. 


‘Canadian Funds. 
‘The description includes the authority, the number of commodities and the base year. 
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Table 23. Canada’s Domestic Exports in Thousands of Dollars, and Indexes of the Cost 
of Living and Cost per Week of a Family Budget. 
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Table 24. Summary of Canada’s Imports, in Thousands of Dollars 
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Table 26. Index Numbers of Security Prices, Foreign Exchange, and other Financial Factors. 
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Table 27. Tonnage of Vessels Entered and dian Ports. 
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Month | Entered| Cleared 
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Table 28. Economic Indexes and Components. 
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REVUE MENSUELLE DE LA SITUATION ECONOMIQUE 


Vol. XI OTTAWA, AVRIL 1936 No 4 


Sratisticign Du Dominion: R. H. Coats, LL.D., F.8.S. (Hon.), F.R.S.C. 
Sratistiquss Economiquzs: Sypwey B. Smarra, M.A. 


STATISTIQUE COURANTE DE LA SITUATION ECONOMIQUE AU CANADA 


La situation économique de mars montre une faible régression. La plupart des facteurs 
najeurs ont touché des niveaux plus bas que le mois précédent. Les prix de gros se sont presque 
naintenus, l’indice marquant 72-4 comparativement A 72-5. Il y a eu réaction dans les valeurs 
nobiliéres, l’indice des actions ordinaires étant 4 117-4 en mars comparativement 4 120-7 en 
fivrier. L’avance des obligations du gouvernement fédéral s’est continuée au cours du mois 
us revue, atteignant une nouvelle cime pour prés de trente ans. L/indice inverti du rende- 
ment des obligations du Dominion marque 143-1 comparativement & 141-2. Les dépéts ban- 
aires sont légérement plus bas au commencement du mois, leur abaissement étant dd au change- 
ment dans les dépé6ts &4 demande. Le gain dans les dépéts 4 terme est de $1,499,000,000 a 
$1,517,000,000. 

les opérations commerciales montrent une récession mineure sur février, aprés ajustement 
sisonnier. Alors que plusieurs gains importants sont visibles dans les quarante-cing facteurs 
grvant 4 la compilation, la majorité est tout de méme a plus bas niveau qu’en février. L’indice 
de la production minérale est 4 158-2 comparativement 4 186-2 en février. Les exportations 
de zinc, les expéditions d’argent et les importations de bauxite montrent des gains sur le mois 
preédent. Les gains dans les exportations de cuivre et de nickel ont été moins que normaux 
pour la saison. Les exportations de nickel, 4 18,531,000 livres, sont plus grosses qu’en tout 
aitre mois de mars. Les exportations de cuivre n’ont été dépassées que par mars de l’an dernier. 
les exportations de zinc, 4 31,184,000 livres, montrent un gain ajusté de plus de 43 p.c. Les 
exportations de zinc ont done été plus fortes qu’en tout autre mois de mars dans l’histoire. Les 
expéditions d’or par les mines canadiennes ont été 4 plus bas niveau qu’en février, !’indice bais- 
sant de 206 4 176. Les exportations d’amiante des meilleures qualités donnent 9,645 tonnes 
comparativement 4 9,250, mais ce gain est moins que normal pour la saison. Les importations 
de bauxite pour la fabrication d’aluminivm montrent un gain ajusté de plus de 6 p.c. La produc- 
tion de charbon montre un déclin considérable, 1,026,000 tonnes comparativement 4 1,449,000 
en février. 

Les points brillants de la production manufacturiére se rencontrent dans les denrées alimen- 
taires et l'industrie du bois. L/’indice de la production de denrées alimentaires a monté de 77-0 
4&-7. La production de farine, le dernier mois sur lequel les statistiques sont établies, est de 
1,000,000 de barils comparativement A 982,000. L’indice a monté de 59-4 4 69-7. Le gain 
dans la fabrication de sucre est moins que normal pour la saison et |’industrie fonctionne 4 bas 
niveau. Il y a gain dans les abatages de porcs, mais les autres classes de bestiaux donnent des 
déclins aprés ajustement saisonnier. Les exportations de fromage et de saumon en boite ont 
été lourdes, donnant des gains dépassant les tendances saisonniéres. Les exportations de fromage, 
4 2,065,000 livres, donnent une nouvelle cime pour mars depuis 1927. Les dédouanements de 
tabacs montrent des gains inférieurs & la normale de lasaison. L’indice des dédouanements de 
tigares montrent un déclin de 78-4 4 76-9, et les dédouanements de cigarettes donnent 371,000,000 
comparativement 4 358,000,000 en février. 

Les importations de caoutchouc brut sont de 4,052,000 livres comparativement 4 4,256,000, 
un déclin contraire & la tendance saisonniére. La fabrication de bandages pneumatiques s’est 
presque maintenue le dernier mois sur lequel les statistiques sont connues. La chaussure en cuir 
montre un plus ample gain, !’indice avancant de 115-1 4 118-5. Les importations de matiéres 
premiéres par les industries textiles montrent des gains inférieurs 4 la normale pour la saison, 
lindice reculant de 121-2 & 117-0. Les importations de coton brut sont de 13,558,000 livres 
comparativement 4 11,724,000 en février. Les importations de laine brute et de filés de laine 
donnent 3,831,000 livres comparativement 2,670,000. 

Le groupe papier et bois a fait excellente figure. La production de papier & journal a été 
plus grande qu’en tout autre mois de mars. L’indice a avancé de 151-6 & 152-9, la production 
de mars étant de 243,900 tonnes. Les exportations de madriers et de planches ont augmenté 
de 95,357,000 pieds & 142,062,000. Li’indice ajusté pour variations saisonniéres a, par consé- 
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quent, avancé de 74-4. 76-9. Les exportations de bardeaux ont été de nouveau élevées, le total 
atteignant 158,862 carrés. L’avance de l’indice ajusté est de 54-9 & 72-1. Comme résulta 
net, l'industrie forestiére montre dans ces indices une avance de 111-3 en février 4 114-4 en may, 

Bien qu’il y ait eu une certaine récession dans les opérations de l’industrie primaire du fe 
et de l’acier la production a été plus grande qu’en tout autre mois de mars de toute autre anné& 
L’indice de la production d’acier en lingot a déciiné de 149-4 en février 4 137-9 en mars et 
production a dépassé celle de tout autre mois de mars depuis 1931. La production de fonte e 
gueuse est de 55,000 tonnes comparativement 4 55,751 en février. L’industrie de l’automobik 
a été plus active, la production étant de 17,974 unités comparativement 4 13,268. Lindig 
ajusté a avancé de 76-6 4 86-1. Les importations de pétrole en mars donnent 65,388,000 gal. 
lons comparativement 4 39,655,000 le mois précédent. L’indice, aprés ajustement, a avane 
de 124-2 & 141-3. 

Le volume de la construction, aprés ajustement, s’est presque maintenu en mars co 
rativement au mois précédent. Les nouveaux contrats donnent une valeur de $10,289,000 com. 
parativement 4 $8,228,000 en février. Le gain sur le mois correspondant de !’an dernier et 
d’environ $2,000,000. Pour le premier trimestre de l’année la valeur totale est de $32,127,0 
comparativement 4 $29,391,000 la période correspondante de 1935. Les matériaux de con 
truction montrent une hausse modérée comparativement au mois correspondant de !’an dernier, 
L’indice officiel, basé sur 111 matériaux, a avancé de 81-4 4 84-2 au cours des douze mois, ]] 
n’y a pas de changement entre février et mars. A la suite d’un hiver exceptionneilement rigow 
reux l'industrie de la construction semble favorisée par de meilleures perspectives. 

Le commerce extérieur montre une amélioration marquée sur mars de ]’an dernier, mais 
il y a des reculs sur le mois précédent, aprés ajustement pour variations saisonniéres. Les impor 
tations donnent $52,900,000 comparativement 4 $41,597,000 en février. L’indice ajusté a décling 
de 78-9 71-6. La valeur des exportations est placée 4 $73,166,000 comparativement A $60,198. 
000 en février, mais l’indice ajusté donne 91-0 en mars comparativement 4 99-3 le mois précédent, 
Les exportations dépassent celles de tout autre mois de mars depuis 1929. 


Situation économique 

L’interprétation de la situation économique est facilitée par l’analyse de six factevrs majeun. 
Ceux-ci comprennnent la mesure en volume des prix dans les trois domaines importants: du 
commerce en général, de l’argent et de la spéculation. Un composite des six facteurs majeus 
au Canada a été caleulé pour la période d’aprés-guerre. La procédure consiste 4 pondérer inver- 
sement chacun des facteurs par la déviation standardisée de la ligne 4 long terme. Le composite 
est exprimé en multiples de la déviation de la tendance 4 long terme d’aprés-guerre déterminée 
par la méthode des carrés de la moindre diffiérence. Les facteurs employés A ce sujet et les poids 
qui leur sont affectés sont comme suit: volume physique des affaires, 14-62; prix de gros, 18-47; 
dépéts bancaires (indice ajusté saisonniérement des dépéts 4 terme et sur demande), 31-39; 
indice averti du rendement des obligations (la réciproque de l’indice du Bureau du rendement 
des obligations du gouvernement fédéral), 27-30; volume des opérations aux bourses de Mont- 
réal et Toronto, 2-47; et actions ordinaires, 5-75. Les indices des dépéts bancaires et de 
transactions ordinaires sont donnés 4 la page 32. L/’indice inverti du rendement des obligations 
parait & la page 11 de la livraison d’aofit de la Revue Mensuelle et les autres facteurs ont éé 
publiés dans les suppléments de novembre 1932 et mai 1934. 

D’aprés cette compilation les conditions de dépression se sont manifestées au Canada de 
1921 4 1925 et de 1931 41934. La plus grande période de prospérité depuis la guerre comment 
vers la fin de 1925 pour se terminer avec 1930. La dépression la plus récente a été la plus rigot 
reuse de la période d’observation, les niveaux ayant été extrémement bas en 1932 et les premies 
mois de 1933. Le relévement depuis a été substantiel. L’indice économique est en conséquent 
au-dessus de la ligne de tendance 4 long terme au cours de la plus grande partie de 1935. 

Le graphique de la page 15 montre la fluctuation cyclique de |’indice économique pendant 
l’aprés-guerre. Les indices de la situation économique en Grande-Bretagne et aux Etats-Unis, 
parus dans les livraisons de février et mars de la Revue Mensuelle, sont répétés sur une échelle 
permettant leur comparaison avec l’indice canadien. 


Cours des denrées 
Les prix des denrées ont été stables en mars, l’indice officiel fluctuant de 72-4 comparative 


ment 4 72-5 le mois précédent. La plupart des denrées ont fluctué dans une marge étroite ave? 
des signes de faiblesse évidente la derniére partie du mois. 
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L’indice du coft de la vie, qui a fluctué dans de trés étroites limites au cours des six mois 
derniers, est 4 80-5 comparativement 4 80-4 en février. Les prix de détail des denrées alimen- 
taires ont monté de 72-9 a 73-4 et l’indice des combustibles, de 87-3 4 87-5. Ce dernier indice 
est encore 4 plus d’un point au-dessus du niveau de |’an dernier. 


Progrés 4 long terme et croissance de la population 


Le rapide développement économique du Canada depuis le début du siécle actuel est illustré 
dans le graphique paraissant 4 la page 30. Mesurée par un indice de l’activité économique en 
prenant 1913 comme base exprimée par 100, la croissance du Canada a été lente au cours de la 
derniére partie du dix-neuviéme siécle. Vers la fin des 1890, partiellement A la suite de la coloni- 
sation intense des Provinces des Prairies, la courbe de !’activité a pris une rapide tournure & la 
hausse. Depuis cette époque l’expansion, malgré des reculs temporaires, a été satisfaisante. 
Bien qu’il y ait eu déclin de 1929 4 1933 la réaction a été de nature cyclique, n’affectant pas 
nécessairement les perspectives 4 long terme. 

L’indice a été calculé sans pondération des huit facteurs principaux ajustés, od nécessaire, 
pour changements de prix. 

Le gain en population correspond en grande partie avec la marche du développement écono- 
mique. De 1871 4 1901 le gain en population a été de 45-6 p.c. tandis que de 1901 4 1931 l’aug- 
mentation est de 93-2 p.c. 


La corrélation des facteurs significatifs 


Le corrélation des facteurs significatifs doit nécessairement jouer un réle important dans 
l'interprétation économique. C’est ce qui est présenté dans le graphique de la page 10, montrant 
les mouvements relatifs de cinq paires de facteurs essentiels au progrés du Canada. Dans la 
premiére section, la corrélation étroite de la production industrielle avec l’emploiement dans 
les industries autres que l’agriculture est montrée sur le long cycle de 1921 4 1933. Bien que 
l'indice de la production industrielle soit inférieur 4 celui de l’emploiement en 1931 et 1932, la 
plus grande avance de ce dernier en 1933 les raméne en étroite proximité les trois années derniéres. 
Liindice du cours des actions ordinaires a été beaucoup plus haut que celui de la production 
industrielle de 1927 & 1930, mais un plus violent déclin des actions ordinaires a placé l’indice de 
de la production dans un état de supériorité depuis les premiers mois de 1931 jusqu’d juillet 
1933. Vu la rapidité du relévement des actions ordinaires aprés mars 1933, les deux indices 
sont trés peu éloignés l’un de |’autre les derniers trois ans. 

De violentes fluctuations dans la valeur des importations et des exportations sont mon- 
trées. De 1921 A 1928 les lourdes exportations de céréales, spécialement vers la fin de chaque 
année, ont donné un excédent considérable des exportations sur les importations. De 1929 
4 1931 l’importance saisonniére des exportations de grain n’a pas été si prononcée bien qu’elles 
aient donné vers la fin de 1931 une balance favorable du commerce et qu’elles aient continué 
les derniers quatre ans. 

La marche des prix courants montre trois mouvements distincts dans la période d’aprés- 
guerre. Il y a eu déclin de 1921 jusque vers la fin de 1925, suivi d’un gain prononcé depuis cette 
date jusqu’au dernier trimestre de 1929. Ce déclin a été plutét violent les derniers six ans. 
Les dépéts a terme, d’un autre cdté, ont atteint leur maximum en 1928 et subséquemment leur 
diminution a été modérée, une augmentation considérable paraissant depuis l’été de 1934. Ceci 
laisse une grande disparité entre les dépéts A terme et les préts courants, une situation qui fortifie 
la position liquide des banques. 

La relation entre les débits des banques, illustrant le roulement des dépéts, est considérée 
comme un excellent barométre des affaires en général. 


Production industrielle mondiale 


Le caractére mondial du relévement économique est indiqué par les gains des indices de 
la production industrielle les derniers douze mois. Des dix-huit pays principaux considérés 
dans cette analyse, un seul montre des déclins les derniers mois dont les résultats sont connus 
comparativement au mois correspondant de l’année précédente. 

Alors que les méthodes de compilation varient de pays 4 pays, l’indice de la production 
industrielle peut étre considéré comme une mesure exacte des fluctuations cycliques. Le carac- 
tére presque général de l’avance dans les opérations productives est notable. 
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Le gain de l’indice canadien est de 8-6 p.c. au cours des douze derniers mois. L’indice du 
Royaume-Uni a monté de 7-3 p.c. et celui des Etats-Unis, compilé par le Federal Reserve Board, 
montre une augmentation de 8-8 p.c. Des gains de 19 4 22 p.c. sont accusés par la Hongrie, 
la Belgique, |’Allemagne et la Tchécoslovaquie. 

Les indices sont exprimés en pourcentages de l’année 1929 prise comme hase ou 100 et il 
vaut de noter en passant que dans sept pays sur dix-huit les opérations productives sont mainte- 
nant plus actives que l’année de base. La reprise marquée dans la plupart des principaux pays 
au cours des derniers douze mois est un facteur constructif présentant une excellente fondation 
pour une plus ample avance. Le retour 4 des conditions plus prospéres dans les autres pays est 
un des éléments les plus effectifs pouvant influencer les tendances au Canada. En conséquence, 
la lecture de ces indices est évidemment favorable. 


Loyer de l’argent a bréve échéance 

Le bas niveau du loyer de l’argent dans les principaux pays les derniers douze mois est une 
caractéristique de la phase actuelle du cycle économique majeur. La tendance a été & la baisse 
depuis cing ans et les taux courants A l’heure actuelle sont aussi bas qu’avant la guerre dans la 
plupart des pays. 

Le bas loyer de l’argent est considéré comme un facteur constructif, encourageant les opéra- 
tions productives. Au cours d’une dépression les activités financiéres sont dirigées vers la créa- 
tion de conditions favorables 4 la facilité du crédit et de l’argent. Une telle opération réussit 
quand elle est supplémentée par des développements normaux. Ainsi, la réduction marquée 
des opérations productives et le plus bas niveau des prix, caractéristiques d’une période de dépres- 
sion, corfduisent naturellement 4 diminuer |’emploi de fonds liquides. 

L’intérét est généralement plus bas les premiéres années de relévement que les der- 
niéres années de la dépression, montant ensuite avant que ce relévement soit depuis longtemps 
en progrés. La cause de cette avance du loyer de‘’argent est évidente, mais il est nécessaire 
d’expliquer la lenteur avec laquelle cette hausse se manifeste. Les préts bancaires sont parmi 
les facilités dont presque toute entreprise ne peut se dispenser. Le volume des préts avance 
non pas avec le volume physique mais bien avec le volume pécuniaire des affaires et le dernier 
type d’expansion peut étre retardé par un changement relativement faible dans le niveau des prix 
pour un certain temps aprés que le volume physique des affaires a commencé son expansion. 
De plus, les banques ont des réserves A ce stage du cycle économique leur permettant de satis 
faire une demande grandissante pour un certain temps sans ébranler leurs fortes positions liquides. 
Les taux de l’argent 4 bréve échéance 4 Londres en 1935 ont été plus bas qu’é toute autre époque 
en ces derniéres années, les traites des banquiers 4 trois mois ayant été 4 0-38 p.c.; le niveau 
le plus élevé des derniers six ans, touché en octobre 1929, est de 6-13 p.c. 

Les effets de commerce 4 quatre et six mois 4 New-York ont été en moyenne A 0-75 p.e. 
en ces derniers mois, le point le plus élevé depuis juillet 1929 ayant été 6-13 p.c., en septembre 
et octobre de l’année. 

Les taux privés d’escompte en Allemagne et Italie sont 4 des niveaux modérés tandis que 
ceux de France ont avancé 4 4-26 p.c. en janvier. 

Le rendement des obligations au Canada, représentant le loyer de |’argent 4 long terme, 
a été récemment plus bas qu’en tout temps depuis 29 ans. Le rendement des obligations du 
gouvernement a donné en moyenne 3-39 p.c. en mars comparativement A 5-05, le maximum de 
1929. 


Opérations bancaires 

La situation bancaire a été caractérisée en février par une plus ample avance des dépéts 
& terme, du portefeuille et de l’actif liquide. L’indice ajusté pour variations saisonniéres des 
dépéts 4 demande a avancé de 111-8 a la fin de janvier 4 113-0 le 29 février. Le portefeuille 
et l’actif liquide ont atteint de nouvelles cimes dans l’histoire bancaire canadienne. 

La rentrée des préts courants s'est continuée, l’indice, sur une base de 1926, reculant de 
82-4 80-9. Les dépéts A demande sont plus bas qu’a la fin de janvier mais encore plus élevé 
qu’a la méme date de I’an dernier. 

Il y a un signe favorable dans le gain des billets aux mains du public. La somme des billets 
des banques 4 charte du Canada en circulation, aprés déduction de ceux gardés par les banques, 
est de $171,600,000 comparativement A $165,100,000 le 31 janvier. 


Bureau Fép&RAL DE LA StatTIsTIQuE, 21 avril 1936. 
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PUBLICATIONS ISSUED BY THE DOMINION BUREAU OF STATISTICS 


1. ANNUAL OR SPECIAL REPORTS ISSUED DURING THE MONTH ENDED 
; APRIL 16, 1936 


Administration.—Canada’s National Wealth, 11 p. 
Population.— Divorces granted in Canada in 1935, 4 p. ; 


Production.—Agricultural Production.—The grain situation in the Argentine, March 16, 1936, 5 p. 
Stocks of grain at March 31, 1936,4p. Commercial tobacco production in Canada, 1935,3 p. Seventh 
census of Canada, 1931, Saskatchewan, cénsus of agriculture, 110 + 89 p. (Eng. and Fr.) 25 cents;..... 
Alberta, census of agriculture, 112 + 85 p. (Eng. and Fr.) 25 cents. Mineral Production.—Preli- 
minary report on the mineral production of Canada, calendar year 1935, 46 p. 


Manufactures.—Advance report on the manufacturing industries of Canada, 1934, 29 p. Vegetable 
Products.— Report on the flour and feed milling industries in Canada, 1934, 30 p. port on the 
coffee, tea, spice and miscellaneous food industries in Canada, 1934, 26 p. Report on the bread and 
other bakery products industry in 1934, 16 p. Animal Products.—Ice cream production in Canada, 
1934, 2p. Miscellaneous leather goods, leather belting, boot and shoe findings in Canada, 1934, 23 p. 
Chemical Products.—The fertilizer trade in Canada, July 1, 1934—June 30, 1935 (reprint from Monthly 
Bulletin of Agricultural Statistics, Feb. 1936) 14 p. Textile Industries.— Report on the dyeing, 
cleaning and laundry industries in Canada, 1934, 48 p. Report on the women’s factory clothing in- 
dustry in Canada, 1934, 29 p. Report on the men’s factory clothing industry and clothing contractors 
in Canada, 1934, 26 p. Report on the woollen textile industries in Canada, 1934, 55 p. 
Apparatus and Supplies.—Quarterly report, factory sales of electric storage batteries in Canada, 
fourth quarter, 1935, 4 p. Production and sales of radio receiving sets in Canada, fourth quarter, 
1935, 17 p. Nom-ferrous Metals.— Manufactures of the non-ferrous metals in Canada, 1933-34, 94 p. 
25 cents. Iron and Steel and Their Products.—The castings and forgings industry in Canada 1934, 


22 p. 


Internal Trade.—Census of merchandising and service establishments: statistics for payrolls, stocks 
and gross margins of wholesale merchandising establishments, 1934, 6 p. Sales of motor vehicles 
and motor vehicle financing in Canada, 1935, 25 p. Farm expenditures in Alberta, 1934 (reprint from 
Monthly Bulletin of Agricultural Statistics, Feb. 1936) 14 p. map. 


Transportation, Communications and Public Utilities.—Index numbers of railway freight rates, 14 p. 


2 PUBLICATIONS REGULARLY ISSUED BY THE WEEK, MONTH OR QUARTER. 


Daily Bulletins.—The daily bulletin—$1.50 per year. 


Weekly Bulletins.—Canadian grain statistics. Carloadings of revenue freight. Investors’ indexes of 
security prices. Index number of 20 mining stocks. The weekly bulletin—$1.00 per year. Weekly 
index numbers of wholesale prices. 


Monthly Bulletins.—Agricultural statistics. The wheat situation: review; statistical supplement—$1.00 
per year. Canadian milling statistics. Cold storage holdings. Preliminary summary of price move- 
ments. Production of—(a) Flour. (b) Sugar. (¢) Boots and shoes. (d) Automobiles. (e) Iron 
and steel. (f) Coal and coke. (g) Leading mineral products. (h) Asbestos. (i) halt roofing. 
(j) Cement. (k) Clay products. (1) Copper. (m) Feldspar. (n) Gold. °} Gypsum. 
(p) Lead. (q) Lime. (r) Natural gas. (s) Nickel. (t) Petroleum. (u) Salt. (v) Silver. (w) 
Zinc. (x) Concentrated milk products. (y) Creamery butter. Rigid insulating board industry. 
Building permits. Summary of the trade of Canada current month and 12 months. Summary of 
Canada’s domestic cxports. Summary of Canada’s imports. Asbestos trade. Farm implements 
and machinery. Footwear trade. Exports: Fertilizers, Grain and flour; Hides and skins; Lumber; 
Meats, lard and sausage casings; Milk, milk products and eggs; Non-ferrous ores and smelter products; 
Paints and varnishes; Petroleum and its products; Pipes, tubes and fittings; Pulpwood, wood pulp 
and paper; Rubber and insulated wire and cable; Vegetable oils; Vehicles (of iron). Inports: 
Canada’s imports from Empire and foreign countries. Coffee and tea; Fertilizers; Hides and skins; 
Lumber; Meats, lard and sausage casings; Milk and its products and eggs; Non-ferrous ores and 
smelter products; Paint and varnishes; Pulpwood, wood pulp and paper; Petroleum and its products; 
Pipes, tubes and fittings; Rubber; Stoves, sheet metal products; Refrigerators; Vegetable oils, 
Vehicles (of iron). Canada’s monthly trade trends. Canada’s monthly trade trends with Empire 
countries. Canada’s monthly trade trends with foreign countries. Railway operating statistics. 
Traffic of Canadian railways. Canal statistics. Output of central electric stations in Canada. Prices 
and price indexes. Automobile financing. Bank debits. Changes in the value of retail sales. Com- 
mercial failures. The employment situation as reported by employers. New motor vehicle sales. 
Outstanding facts and figures gathered from reports, statements, bulletins and radio broadcasts. 
Review of business statistics—Price $1.00 per year. Sales and purchases of securities between Canada 
and other countries. Vital statistics, births, marriages and deaths, by provinces. 


Quarterly Reports.—Trade of Canada—Price $2.00 per year. Coal and coke. Factory sales of electric 
storage batteries. Galvanized sheets. Price movements in other countries. uction and sales 
of radio receiving sets. Stocks and consumption of unmanufactured tobacco. Vital statistics. 


For the publications listed above application should be made to the Dominion Statistician, Dominion 
Bureau of Statistics, Ottawa. 

The complete service of all publications issued by the Bureau (with the exception of new bulletins) 
may be obtained for a special rate of $15 per annum. 
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